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Managing international entrepreneurship is complicated by the need for comprehensive
coverage. First, in the geographical aspect, an international enterprise must cater to the
interests of its home country since the management apparatus is situated there. Contri-
butions to the state budget, generated through corporate income tax, flow into this
country. The most knowledge-intensive jobs are created here for managerial personnel and
employees engaged in corporate research and development (R&D).

On the other hand, international business must also consider the interests of countries
where its production units are located and where its products are sold. For this reason,
each branch and representation of an international enterprise must adapt to the specifics of
the local business culture and the requirements of local stakeholders. This should be
reflected in International Financial Reporting Standards (IFRS). Second, in the trans-
actional aspect, in the contemporary era of globalization characterized by the creation and
dynamic development of international trade partnerships, international enterprises may
often be participants in several integration chains of countries and companies simulta-
neously. Each transboundary supply and sales chain, as well as each integration union of
countries, pursues its own interests and has its own traditions of business communication
and enterprise management — all of which must be considered by IFRS. Third, in the
market aspect, an international enterprise is a participant in a specific global market
(industry). Thus, it must adhere to its requirements dictated by its “invisible hand” and
supranational regulators. On the other hand, an international enterprise is also a subject of
the economy as a whole, where business traditions may differ from the practices of a
specific market. Therefore, as it expands its geographical presence to new countries and
diversifies its product range, an international enterprise must constantly adapt its
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2 Introduction

management practices to the market environment of its presence. Actively used in inter-
national business, IFRS can assist in this.

Fourth, in the technological aspect, an international enterprise must fully engage
advanced technologies in its management practices. On the other hand, it is necessary to
prevent and reduce technological barriers to stakeholders’ access to corporate reporting. In
this regard, IFRS should encourage the digital modernization of corporate accounting and
reporting, ensuring mass accessibility of corporate reporting for all stakeholders, regardless
of their digital competence and access to telecommunication infrastructure.

Fifth, in the stakeholders’ aspect, shareholders, creditors, investors, and the manage-
ment of an international enterprise are interested in increasing its profitability and com-
mercial success. On the other hand, the employees of an international enterprise are
interested in its socially responsible human resources (HR) management. In turn, con-
sumers and representatives of local communities are interested in the environmentally
friendly treatment of international business, the ecological aspects, and the high quality of
its products, as well as their affordable price and convenience of acquisition and
consumption.

Finally, the regulatory authorities of all countries where international business is pre-
sent are interested in maximizing the volume and completeness (de-shadowing) of its tax
contributions to state budgets, compliance with labor legislation, protection of consumer
rights, compliance with national quality and safety standards for products, as well as
maintaining healthy market competition without price dumping by international enter-
prises to preserve local business. To remain competitive, an international enterprise must
consider the interests of all stakeholders. IFRS can and should assist in this. The following
two management issues for contemporary international business arise at the intersection of
all mentioned aspects.

The first issue involves adapting IFRS to the specifics of the development of interna-
tional business in different sectors of the economy. The areas of corporate accounting are
specific in each economic sector, which should be reflected in the content of corporate
reporting. For example, to strengthen the international brands of export-oriented agri-
cultural enterprises, it is important to emphasize the naturalness of their products and the
climatic sustainability of their production. IFRS should provide such an opportunity. In
turn, the ecological aspects of production and distribution processes are of great impor-
tance in the industry, which should also be reflected in corporate reporting according to
IFRS.

The second issue concerns the transition of IFRS from traditions to innovations
through a more comprehensive consideration of international experience in the develop-
ment of trade cooperation and international entrepreneurship. In the dynamically
changing global economic system in the new era of globalization, IFRS must consider and
fully meet the growing needs of international enterprises from around the world in the field
of foreign trade partnerships when building international value chains.

For example, IFRS should consider new categories of countries — not relying on the
template experience of developed countries but adapting to the unique experience of each
category of developing countries. For instance, new customs unions involving developing
countries — the Eurasian Economic Union (EAEU) and the expanding Brazil, Russia,
India, China, and South Africa (BRICS) bloc — require their own IFRS that correspond to
the specifics of their markets. Consequently, it is necessary from the unification of IFRS to
their diversification. In the era of flexible foreign trade partnerships, numerous new IFRS
should emerge, easy to implement in the practice of international entrepreneurship and
ensuring the improvement of corporate management efficiency.
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Existing literature separately addresses the identified aspects of managing international
enterprises in accordance with IFRS, along with the related issues. This fragmentation of
existing scholarly knowledge is the cause of unresolved questions. These questions have
been extensively studied at the theoretical level; the concept of IFRS as instruments for
managing international enterprises has been formed to a considerable extent. However, at
the empirical level, the integration of IFRS into the corporate accounting and reporting of
international entrepreneurship is insufficiently explored and remains largely uncertain.

This book aims to fill the identified gaps in the existing literature and create a
comprehensive scientific understanding of managing international entrepreneurship in the
implementation and adherence to IFRS. This book aims to comprehensively study applied
issues related to the use of IFRS in managing international entrepreneurship. Conse-
quently, the book provides an applied perspective on managing international entrepre-
neurship based on corporate accounting and reporting according to IFRS, forming the
basis for the scientific novelty and originality of this volume.

The scientific novelty and theoretical significance of this book lie in its comprehensive
coverage of the practice of applying IFRS at all levels of economic management. At the
microlevel, the book explains the essence and justifies the advantages of implementing
IFRS into the practice of corporate management, accounting, and reporting. At the
meso-level, the book reflects the benefits of transitioning local enterprises to IFRS for
economic growth and sustainable regional development. The influx of foreign investments
stimulates business activity in the region, and the entry of international enterprises into
local markets contributes to increased competition. This creates additional jobs, raises
income levels in society, enhances purchasing power, and boosts economic activity in the
region.

At the macro-level, the transnationalization of activities by national enterprises, facil-
itated by the transition to IFRS, contributes to diversifying the markets for their products,
increasing profits (a tax base), and consequently, tax contributions to the national budget.
The expansion of the presence of national enterprises in global markets strengthens the
international status of the country. On a global scale, IFRS support the establishment and
development of international trade partnerships and customs unions. This promotes the
development of international trade and the sustainable growth of the global economic
system.

The uniqueness of this book and its practical significance lie in its pioneering and
comprehensive examination of the rich contemporary experience of developing countries,
among themselves and in collaboration with developed nations, in the development of
mutual trade based on the integration of IFRS into international entrepreneurship. Spe-
cifically, the book unveils the progressive experiences of foreign trade partnerships
involving China, Japan, Tajikistan, Kazakhstan, Turkey, Russia, African countries,
Kyrgyzstan, and Uzbekistan. Practical recommendations aimed at enhancing IFRS are
proposed for the development of foreign trade cooperation with these countries, under-
scoring the practical significance of this book.

The book is logically structured and systemically presents the outcomes of cutting-edge
scientific research on the topic of managing international entrepreneurship through the
integration of IFRS into corporate accounting and reporting practices. The first part
reflects and explains the specifics of the development of international entrepreneurship
across various sectors of the contemporary economy, including the financial sector,
Industry 4.0, agriculture, manufacturing and extractive industries, and the service sector.
The second part presents and analyzes international experience in the development of trade
cooperation and international entrepreneurship.



4 Introduction

The primary target audience for this book includes members of the academic com-
munity who study IFRS in the theory and practice of international entrepreneurship.
Within the book, they will find a detailed overview and analysis of contemporary practical
experiences in applying IFRS in corporate accounting and formation and publication of
corporate reports in international entrepreneurship. Consequently, the book supports an
ongoing scholarly discussion on the development of international trade through the
modernization and implementation of IFRS.

An additional audience for this book comprises representatives of the management
bodies of international enterprises. Within the book, they will find examples from inter-
national practice and scientific and practical recommendations for risk management and
leveraging the benefits of transitioning to IFRS. The additional audience also includes
government and supranational economic regulators. Their representatives will find scien-
tific developments and practical recommendations for intensifying the development of
international trade through flexible and highly effective integration of IFRS into corporate
management practices (accounting and reporting).



PART 1

SPECIFICS OF INTERNATIONAL
ENTREPRENEURSHIP DEVELOPMENT
ACROSS SECTORS OF THE MODERN
ECONOMY
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DIGITAL FINANCIAL LITERACY AS A
CONDITION FOR THE POPULATION TO
ADAPT TO DIGITAL TRANSFORMATION

Irina B. Teslenko and Daria O. Maslakova

Viadimir State University, Russia

ABSTRACT

The research aims to analyze the priority areas for developing the digital financial
literacy (DFL) of the population. During the research, the authors applied comparative
analysis, synthesis, a systemic approach to data evaluation, and the dialectical method.
The research found that the main components of DFL include the level of digital
financial knowledge, the level of digital financial attitudes, and the level of digital
financial behavior. There are also scientifically based theses about the importance of
digital transformation of society due to the new global requirements for the level of basic
knowledge and skills to use digital financial technologies effectively. Based on the
analysis, the authors defined DFL as a basic digital process of forming financial con-
cepts based on the ability of people to make informed decisions in dealing with financial
services and their awareness of the risks arising in the digital environment, as well as the
possibility of their neutralization. The research identifies and analyzes the most prom-
ising areas that make it possible to develop trends in the field of DFL.

Keywords: Financial literacy; digital financial literacy; risks; financial services;
financial behavior; digital environment

JEL Codes: G5; G53

Digitalization creates new opportunities and risks for consumers of digital financial
instruments. The research describes the key trends in the consumption of financial services,
the risks faced by citizens, and open questions in connection with their management. This
research presents materials on the topic that may be of interest to the professional
community.

The introduction of advanced digital technologies creates new realities for professional
and individual investors and significantly modernizes the existing ones. Big data and
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8 Digital Financial Literacy as a Condition

artificial intelligence (AI) open up huge opportunities for developing a new economic
structure. However, the digitalization processes of citizens and their distancing, which
intensified during the COVID-19 pandemic, contributed to a sharp acceleration of digital
processes worldwide.

New opportunities for the country and the economy are accompanied by new, serious
threats and risks to the rights and interests of people. Knowledge and practical application
of skills in the field of personal finance management are relevant to every citizen. The
demand for information in this area generates a supply from a considerable number of
specialists with different levels of training.

Financial market participants use elements of social engineering to convince the
audience and draw attention to their financial instruments. People have difficulty verifying
large amounts of data, its validity, timeliness, and (very importantly) the availability of
digital financial information. Financial and technological services continue to increase in
quantity, becoming more complex. Such technological advances stimulate changes in
financial markets, which leads to the emergence and growth of the need to form a pop-
ulation with digital skills to expand participation in economic activities and promote
economic development and competition in the national and global economy.

The digital transformation of society dictates new requirements for the level of basic
knowledge and skills to use digital financial technologies effectively.

According to the Organization for Economic Cooperation and Development (OECD),
globalization and an increase in the spread of new financial technologies have several
positive aspects. First, there has been an intensification of financial inclusion. For example,
people who cannot visit bank branches in person have received online access to financial
services. Second, the speed and quality of the provision of financial services that meet the
consumer’s needs have increased. Third, the productivity of interaction between financial
service providers and consumers has increased due to the possibilities of the digital
environment.

MATERIALS AND METHOD

Considering the pace of change in fintech and the possibilities of digital work with financial
instruments, digital skills mean an expanding range of skills that change over time.
Financial and digital skills include a variety of behaviors, experiences, knowledge, work
habits, character traits, and predispositions.

Thus, they include financial, technical, and cognitive skills, as well as cognitive-social
skills (e.g., interpersonal communication skills).

Citizens use digital skills to work with various digital technologies, including com-
puters, laptops, mobile phones, and other Internet-connected or smart devices. Some skills
may be device-specific, while others may be more versatile.

Before considering methods for evaluating digital financial skills, it is necessary to
understand what digital financial skills are and how they are classified. These skills are
sometimes also referred to as digital competence or digital competencies. They may include
the knowledge and skills a person needs to use digital financial instruments.

The acceleration of digitalization in the financial sector of the economy has led to an
awareness of the importance of financial knowledge and the emergence of the phrase
“Digital financial literacy” (DFL). This phrase appeared in the late 1990s in Russian and
foreign academic sources. However, the relevance of defining the essence of this concept
and interest in it arose relatively recently, 7-6 years ago (Dmitrova, 2020). Therefore, the
unity of approach to understanding the term in scientific circles has not yet developed.
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